
PUBLIC UTILITY DISTRICT # 1 
of Jefferson County 

230 Chimacum Road 
Port Hadlock, WA 

January 14, 2009 
SPECIAL WORKSHOP 

MINUTES 

CALL TO ORDER 
The Special Workshop of the Public Utility District No.1 of Jefferson County was called 
to order by the President of the Board of Commissioners at 10:00 a.m. at the Tri-Area 
Community Center, 10 West Valley Road, Chimacum, Washington. Commissioners 
and staff present were: 

Wayne G. King, President 
Ken McMillen, Vice-President 

Dana Roberts Secretary 
James Parker, District Manager 

Kate Pike, Brisa Services 

The purpose of the Special Workshop was for an update by Bob Schneider, President, 
D. Hittle & Associates (DHA), consultant to the PUD on the feasibility of providing 
electrical power. John Heberling, Vice-President, was also present for consultation. 

Mr. Schneider first addressed the importance of planning a strategy, identifying goals 
and the current status, keeping all options open and maintaining support from the 
community. A need to manage costs and expenditures was emphasized. He outlined 
four approaches to moving forward: 
1) stopping the clock on the 10-year time mandated to provide electric services by 
addressing alternate energies and collaborating with other PUDs; 
2) expediting formation of new electric service and purchase/take over of existing 

facilities, identifying funding sources, borrowing capabilities and exploring power 
sources (i.e. Bonneville Power Administration "BPA"). He did suggest engaging a 
project manager for much of this work; 
3)advancing with a slower "wait and see" approach to determine either Puget Sound 

Energy or foreign owners willlingness/need to exchange the system or portions; and 
4) a combination of the above three. 

John Heberling focussed on a revised acquisition analysis of the electric system. An 
estimated purchase cost was identified as $47.1 million, given a taxing value of 
approximately $30 million, an OCLD (original cost of assets less depreciation) of $34.9 
(with an original cost of $58.2 million), and a reproduction cost estimate of $70 million. 
Financing requirements were acknowledged, noting consideration of taxable and tax-
exempt revenue bonds and projections of the likely number of customer accounts. With 
regard to energy requirements and power supply, Mr. Heberling estimated an average 
need of 38 megawatts (MW) and a peak demand of 66 MW. The BPA Tier 1 PF 
(priority firm) power, which requires a 3-year qualification process, could be available as 
early as 2012. There is a larger supply of PF power available with higher base rates, 
yet Tier 2 rates are about the same as PF. Several factors were identified as driving up 
BPA rates (bond finance charges, system upgrades, alternative energy pursuits, fish 
mitigation); however the PUD could be able to take advantage of a 9/10 of a cent/kWh 
residential exchange credit. Mr. Heberling also noted some assumed operating costs 
and assumed comparisons between PUD and PSE costs for service. 

There were questions from the public regarding notification restrictions, to which Mr. 
Haberling replied that firstly, there are standards of service to be met prior to obtaining 
power from BPA. At an earlier presentation by BPA to the PUD, the Board learned that 
those standards for service include being formed in accordance with state and federal 
laws; owning a distribution system and being able to take power within a reasonable 
period of time; having the ability to pay for and purchase power in wholesale, 
commercial amounts; and having a general utility responsibility with adequate 
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operations and infrastructure. Also, while there is a notice period, depending on the 
size of a utility, that is usually from 15 to 36 months. Earlier service start can occur with 
higher priced Temporary Availability Cost (TAC) power. 

The importance of enhancing Jefferson County employment was noted and Mr. 
Schneider remarked that current estimations assume employment of local workers and 
current PUD employees. More accurate numbers regarding crew and equipment 
assessments will be forthcoming to PUD staff. 

The D. Hittle consultants encouraged the PUD staff and Board to continue discussion 
with Bonneville Power Administration's Transmission Business Line and Power 
Business Line, with the State Auditor, WUTC (Washington Utility & Transportation 
Commission), Puget Sound Energy and its new foreign owners, and any appropriate 
city, county or taxing district agencies. Again, hiring a project manager and other 
professional advisors, as well as networking with public utility districts currently offering 
electric power services was a strong recommendation. Further, Jefferson PUD was 
advised to connect with the Washington Public Utility District Association, Public Power 
Council, Northwest Public Power Association (source of training), Oregon Public Utility 
District Associations and the Manager of the Columbia River Public Utility District. 

Commissioner King made the following remark, "This is a question about this project for 
PSE representatives. Would PSE consider selling Jefferson County assets to the 
Jefferson County PUD, being as the voters approved it and desire it, and this would 
save your customers and our customers an awful lot of money and time?" 

The answer from Karl Karzmar was "We are willing to look at all options." 

ADJOURNMENT 
There being no further business before the Board, the meeting was adjourned at 1:45 
p.m. 

Dana Roberts, Secretary 


