
PUBLIC UTILITY DISTRICT # 1 
of Jefferson County 
2 September, 2009 

REGULAR MEETING 
MINUTES 

CALL TO ORDER 
The Regular Meeting of the Public Utility District No.1 of Jefferson County was called to 
order by the President of the Board of Commissioners at 5:00 p.m. at the District Office, 
230 Chimacum Road, Port Hadlock, Washington. Commissioners and staff present 
were: 

Wayne G. King, President 
Ken McMillen, Vice-President 

Dana Roberts, Secretary 
James Parker, District Manager 

AGENDA 
The Agenda was approved with the following additions: Under Discussion, add item a) 
Bid award procedures. 

APPROVAL OF MINUTES 
MOTION: By Commissioner Roberts, Second by Commissioner McMillen, carried 
unanimously, to approve the Regular Meeting Minutes of August 19, 2009 and the 
Special Meeting Minutes of August 19, 2009. 

APPROVAL OF VOUCHERS 
MOTION: By Commissioner Roberts, Second by Commissioner McMillen, carried 
unanimously to approve payment of: 
Warrants No.15392 through 15406 in the amount of $ 22,397.06; and 
Warrants No.15407 through 15442 in the amount of $ 99,618.58; and 
Voiding warrant No. 15388 in the amount of $ 5,520.00 

For a Total of 	$ 122,015.64 

ITEMS FROM THE FLOOR (not listed on the Agenda) 
Mr. Robert Henderson from Quilcene asked to address the board. He reminded the 
Board that the Quilcene Fair was on the 19th  of September, with the parade starting at 
11:00 am. He also asked the Board for consideration of extending the PUD's water 
main, to include a fire hydrant in Quilcene near his home. After discussion concerning 
authority over fire hydrants, vacation of Rogers street, and cost it was decided that Mr. 
Henderson should meet with the manager to determine what is desired and what the 
PUD could do to help. 

COMMISSIONER'S REPORTS 
Commissioner Roberts: 
August 25: Attended Steering and technical meeting for the WRIA planning unit. 
September 15: Expect to attend meeting of the WRIA 17 Planning Unit meeting @ 
WSU from 6 to 8 pm. 

Commissioner King 
August 26: Met with the Manager and Union Local 252 to open negotiations for next 3 
years. Union presented their recommendations as did the PUD. Scheduled to meet 
again on the 16th  of September. 
August 26: Met with the Peninsula Development Association, where Port of PT talked 
about there Green Industrial Park concept and the group went over ranking of 
development projects. 
Commissioner McMillen 
August 20: Presented a presentation to the Rotary Club on the PUD's progress in using 
their new power authority. He recommended that the Board have a short workshop 
prior to the next board meeting to go over a PUD power point presentation on power 



authority. 

ACTION ITEMS 
a) Condemnation authority  The Board discussed a clarification to the motion made 
and passed on the 3rd of June 2009 authorizing and directing the District Manager to 
pursue the acquisition of PSE's power facilities in Eastern Jefferson County. Although 
the possible use of condemnation was implied it as not specifically mention in the 
motion. 

MOTION: A motion to direct the General Manager to move forward and start formal 
discussions with Puget Sound Energy ("PSE") and its parent organization in order to 
fully investigate the cost and benefits of acquiring the PSE facilities, including 
investigating the possibility of exercising the authority to condemn the PSE facilities. 
The motion was made by Commissioner McMillen, Second by Commissioner Roberts, 
carried unanimously. 

DISCUSSION ITEMS 

a) Bid opening procedures. Commissioner Roberts questioned the PUD's practice of 
opening bids during the afternoon versus at a regularly scheduled board meeting. In 
the past the PUD has opened bids prior to regular meetings during the day both to allow 
the contractors to attend and to allow the manager time to go over the bid results before 
presenting them to the Board at a regular meeting. In the case of small works bid 
solicitations this process was even less formal having the staff gather bid proposals 
without a formal bid opening. Commissioner Roberts desires that all bid and proposals 
now be advertised and opened during regular PUD meetings. Commissioner King 
agreed. 

MANAGER'S REPORT/OLD BUSINESS 

Marrowstone Island - Indian Island extension. 
The manager reported that the Navy is in contact with County Commissioner David 
Sullivan about the possibility of an easement inside their security fence; however the 
manager is proceeding to obtain permits from DOT for use of their Rights of way. 
Additionally, the archeological report on the causeway has been completed and forward 
to the County permit processors. 

Portage Canal Crossing. NTI is coordinating the repair of the water line hanging 
from the underside of the bridge. The repair is estimated to be in the October time 
frame. 

Power Authority. This effort continues to move forward with meetings with PSE and 
with other PUDs, discussions with RUS and NRU, considerations of organization, 
budget, operational, and union ramifications. 

Operational. Efforts continue on the upgrade/ expansion of the Sparling Well 
treatment, the extension of a water line to Sahara Water System, upgrade of the Moore 
Mobile Manor. Also the staff is planning for the possible Tri-area Sewer, Fort Flagler 
Sewer, SCADA upgrades. Other topic include the Budget — which is on file and the 
PUD website, Union negotiations, and Tom Neil's Resolution. 

Lawsuit. Manager has been working on a response to Ted's first discovery request. 

STAFF REPORTS 

CORRESPONDENCE 

EXECUTIVE SESSION: 

At 5:50 the Board went into executive session for the purpose of discussing potential 
litigation over the acquisition of power facilities in Jefferson County. Kirk Gibson and 



Wayne G. 	g, Preside t enneth A. McMillen, ice President 

Joel Paisner of Ater Wynne LLP, counsel for the District, were in the executive session 
with the Board and Manager. The executive session was scheduled for 50 minutes, 
and there would be no decision made following the session. 
At 6:40, Commission King reopened the regular meeting to announce that the executive 
session was to be extended 20 more minutes. He then reconvened the executive 
session which ran to 7:00 pm. 

ADJOURNMENT Following the executive session the board reopened the regular 
meeting at 7:01. Bob Henderson addressed the Board briefly. 

MOTION: By Commissioner McMillen, Second by Commissioner Roberts, carried 
unanimously, to adjourn the Regular Meeting at 7:05 p.m 

Dana Roberts, Secretary 


